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(4) the person of the future ruler of 'Iraq; and (c) the nature
and composition of the defence forces of the new State which
was to assume an increasing share of its own defence. The
status of the Kurdish regions in their relations to 'Iraq was
also discussed.
It was apparent, in view of the decreasing revenue, of falling
agricultural prices and of the large burdens to be assumed in
taking over the Railways, the Port of Basra and other public
works from the Army at the latter's own valuation, that the
prospects were not bright for the immediate assumption by the
new State of the cost of its defence. Anticipating a discussion
of the question, vital from the British standpoint, at Cairo, the
High Commissioner after consultation with Sir Aylmer Haldane
and the Minister of Defence had, nevertheless, formulated
proposals involving substantial saving for the ensuing year and
further reductions in the future, consequent on 'Iraq assuming
an increasing share in the responsibilities hitherto devolving on
Great Britain,1 Mr. Churchill was thus able to announce a
preliminary reduction of the original estimate of British
expenditure in the Middle East for 1921-2, from £35,000,000
to £27,500,000, a figure which was expected to fall to nine or
ten million pounds in 1922-3.2 The reduction in the British
budget, however, necessitated a stipulation that the 'Iraq
budget should provide not less than 55 lacs for the National
Army, the strength of which should eventually amount to
15,000 men, and that ordinarily her contributions to defence
should not fall below 15 per cent of her revenue,3 a proportion
later increased to 25 per cent.4
1	Cox, Sir P. Z, 'Historical Summary* in Bell, op. cit., p. 531.
2	Parl. Debates, H. of C., sth S , Vol. cxliii (1921), p. 271. Also ibid., Vol. CLI
(1922), p. 1547    The actual expenditures in 'Iraq by the British Treasury,
1920-5 have been stated to be (ibid., Vol. cxcn (1926), p. 4):
1920-1         £32,000,000	1923-4	£5»740,358
1921-2        £23»355»95o	1924-5	£4,479,754
1922-3	£7,807,384	1925-6	£4,118,400
J Admin. Report, 1920-1922, p. 25.
4 Article IV of Military Agreement and Article IV of Financial Agreement,
subsidiary to the Treaty with King Faisal, October loth, 1922, Cmd. 2120.
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